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CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK (I-BANK) 
 

STAFF REPORT 
 

ISSUE:  RRR Real Estate Company, LLC, R.B.R. Meat Company, Inc., Rose & Shore, Inc. and 
Rite-Way Meat Packers, Inc., jointly and severally, the borrower (Borrower) request an 
amendment to certain terms of a loan agreement, dated as of June 1, 1999 between the 
Borrower, the I-Bank and WFC Holdings Corporation (1999 Loan Agreement) in the original 
principal amount of $5,400,000.  The proposed amendments to the 1999 Loan Agreement 
establish a new interest rate mechanism, modify certain financial coverage covenants of the 
Borrower, modify the prepayment terms and provide terms required by the provider of a new 
interest rate hedge agreement. 
 

BACKGROUND INFORMATION:  On April 27, 1999, the I-Bank approved Resolution 99-35 
authorizing the execution of a loan agreement among the I-Bank, Wells Fargo Bank, National 
Association (Wells) and RRR Real Estate Company, LLC (RRR) providing for a loan in an 
amount not to exceed $5,400,000 from Wells to the I-Bank, and a loan of the proceeds of that 
loan from the I-Bank to RRR.  RRR leases property to R.B.R. Meat Co., Inc., (RBR) a 
processor and distributor of meat and other food products such as hamburger patties, cured 
deli meats, and quesadillas and pizzas for school lunches. In addition this property is used by 
Rose & Shore, Inc. (Rose Shore) and Rite-Way Meat Packers, Inc. (Rite-Way), all of which are 
under the same ownership as RBR. 

 

That loan agreement was to provide for acquisition of 3.0 acres of vacant land in the City of 
Vernon, construction of a 55,000 square foot building on the property, and the acquisition and 
installation of manufacturing equipment for the new facility.  The Staff Report dated April 27, 
1999, and a copy of Resolution 99-35 are attached for a more complete description of the 

project and financing structure (see Attachment A). 
 

In response to a request from the Lender, the I-Bank approved Resolution 99-38 on May 25, 
1999 adding RBR, Rose & Shore and Rite-Way as borrowers in the loan agreement and other 
agreements between the parties.  The Staff Report dated May 25, 1999 and a copy of 

Resolution 99-38 are attached (see Attachment B). 

 

Pursuant to Resolutions 99-35 and 99-38, Wells, the I-Bank and RRR, RBR, Rose Shore and 
Rite-Way, jointly and severally as the borrower (Borrower), entered into the authorized loan 
agreement.  

As permitted by the terms of the loan agreement, the Bank assigned its interest in the 1999 
Loan Agreement to WFC Holdings Corporation, an Affiliate of the Bank who became the 
Lender under the 1999 Loan Agreement.  The Lender appointed the Bank as its servicer of the 
1999 Loan Agreement.  The Lender, the I-Bank and the Borrower entered into a First 
Amendment to Loan Agreement, dated as of July 1, 2001 to modify the dates for certain 
reporting requirements and financial covenants of the Borrower. 

 

NEED FOR AMENDMENT:  The 1999 Loan Agreement provides for a mandatory prepayment 
in 2009, which effectively establishes a ten-year loan term, but also establishes a 25 year 
principal amortization schedule.  The Lender has agreed to extend the term of the loan upon 
reset of the variable interest rate calculation method.  Because the proposed interest rate 
calculation method is likely to result in overall higher interest costs to the Borrower, Borrower is 
also requesting certain amendments to the Loan Agreement.  In sum, the requested 
amendments are to: 



October 27, 2009 
Agenda Item 5 

Prepared by:  Paula Connors and Andrea Kennedy 

5-2 

 

 establish a new interest rate calculation mechanism, 

 modify certain financial coverage covenants, 

 modify the prepayment provisions, and provide terms required by the provider of a new 
interest rate hedge agreement. 

 

The final maturity of the loans remain the same.  Because these amendments require the 
approval of the Lender as the issuer of the loan to the I-Bank, the proposed amendments do 
not fit within the scope of the Executive Director’s existing delegated authority, established by 
Resolution 08-35. 
 

RECOMMENDATION:  Staff recommends approval of Resolution 09-42 authorizing 
amendments to certain terms of the 1999 Loan Agreement among WFC Holdings Corporation, 
the I-Bank, and the Borrower. 
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Attachment A 

April 27, 1999 Staff Report and Resolution 99-35 

STAFF REPORT 
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Attachment B 

May 25, 1999 Staff Report and Resolution 99-38 
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